CARDINAL ADVISORS

Income Tax on Social Security?

Hans and Tom use the following Social Security document to
discuss income tax on Social Security in the video with the same
title.
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The information and opinions contained herein are provided by third parties and have been obtained from sources believed to be reliable, however, we make no representation as to its
completeness or accuracy. The information is nat intended to be used as the sole basis for financial decisions, nor should it be construed as advice designed to meet the particular
needs of an individual’s situation. Content is provided for informational purposes only and is not a solicitation to buy or sell any products mentioned.

Hans Scheil and /or Cardinal Advisors are not affiliated with or endorsed by the Social Security Administration or any other government agency.

Information provided is not intended as tax or legal advice and should nat be relied on as such. You are encouraged to seek tax or legal advice from an independent professional.

Hans Scheil and,/or Cardinal Advisors are NOT affiliated with or represent the U.S. Department of Health & Human Services (HHS), Sacial Security Admmlstrauon (SSA (enters or
Medicare & Medicaid Services (CMS), or any of their various programs like Medicare.




Income Taxes and Your Social Security Benefit (en espaiiol)

About 40% of people who get Social Security must pay federal income taxes on their benefits. This
usually happens if you have other substantial income in addition to your benefits. Substantial
income includes wages, earnings from self-employment, interest, dividends, and other taxable
income that must be reported on your tax return.

You will pay tax on your Social Security benefits based on Internal Revenue Service (IRS) rules if
you:

¢ File a federal tax return as an("individual™ and your combined income* is
o Between $25,000 and($34,000, you may have to pay income tax on up to(50% of your
benefits.

o More than($34,000, up to85% of your benefits may be taxable.

¢ File a joint return, and you and your spouse have a combined income* that is
o Between $32,000 and($44,000, you may have to pay income tax on up to 50% of your
benefits.

o More than($44,000, up to85% of your benefits may be taxable.

e Are married and file a separate tax return, you probably will pay taxes on your benefits.

* Your adjusted gross income

+ Nontaxable interest

+ 2 of your Social Security benefits
= Your "combined income"

Each January, we mail a Social Security Benefit Statement (Form SSA-1099 or SSA-1042S) showing
the amount of benefits you received in the previous year. You can use this Benefit Statement when
you complete your federal income tax return to find out if your benefits are subject to tax.

If you misplaced or didn't receive a Form SSA-1099 or SSA-1042S for the previous tax
year, you can get an instant replacement form. You can get the forms with your
personal my Social Security account. If you don't have an account, you can create one
at www.ssa.gov/myaccount. To get your replacement Form SSA-1099 or SSA-1042S,
select the "Replace Your Tax Form SSA-1099/SSA-1042S" link. Go to the “Choose a
year” dropdown menu. Then choose the year for any of the past 6 years for which

benefits were paid and select “Download” link. If you live outside the U.S., go to
www.ssa.gov/foreign and learn how you can access our online services with an ID.me

account.

https://www.ssa.gov/benefits/retirement/planner/taxes.html


https://www.ssa.gov/espanol/beneficios/jubilacion/planificador/impuestos.html
https://www.ssa.gov/myaccount/
https://www.ssa.gov/foreign
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If you do have to pay taxes on your Social Security benefits, you can choose to have federal taxes

withheld from your benefits to avoid or reduce owing tax in the future.

For more information about taxation of benefits, read our Retirement Benefits  booklet or IRS

Publication 915, Social Security and Equivalent Railroad Retirement Benefits

https://www.ssa.gov/benefits/retirement/planner/taxes.html


https://www.ssa.gov/manage-benefits/request-withhold-taxes
https://www.ssa.gov/manage-benefits/request-withhold-taxes
https://www.ssa.gov/pubs/EN-05-10035.pdf
https://www.irs.gov/pub/irs-pdf/p915.pdf

