
Getting the Money Out of a Roth IRA 
Hans and Tom use the 

following chart and document 
to discuss getting the money 
out of a Roth IRA in the video 

with the same title. 
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financial decisions, nor should it be construed as advice designed to meet the particular needs 
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solicitation to buy or sell any products mentioned.

Membership to Ed Slott’s Master Elite IRA Advisor Group™ was granted in November of 2012 
for Hans Scheil and  in October of 2022 for Thomas Griffith. Ed Slott’s Master Elite IRA Advisor 
Group is solely an indication that the financial advisor has attended training provided by Ed 
Slott and Company, maintained an Elite IRA Advisor Group™ membership for two or more 
years, passed bi-annual examinations on material covered at conferences and in webinars and 
met other membership requirements and does not constitute an endorsement of any kind. Ed 
Slott’s Elite IRA Advisor Group™ members pay a fee for the educational programs that allow 
them to be included in the Ed Slott’s Elite IRA Advisor Group™. Membership does not 
guarantee investment success.



Roth IRA: 5-Year Clocks & Distribution Ordering Rules
All Roth IRA Accounts are Considered One

Earnings*
Come out last.

No tax & no penalty if distributed 

after 5 years AND age 59½.

Conversions
Come out second.

No tax & no penalty if distributed after 5 years OR age 59½.
For the 10% penalty, each conversion  

has its own 5-year clock.

Contributions
Come out first.

Always no tax & 

no penalty

* Earnings are not subject to tax if withdrawn after the account owner has had any Roth IRA for 5 years AND is over the age of 59½, or is dead, disabled, or is taking the funds for a first-time 

home purchase. If the account owner is under the age of 59½ at the time of the distribution of earnings, he or she is also subject to the 10% early distribution penalty. 
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First conversion done for $20,000.
Account now consists of:

$6,000 Contribution
$20,000 Conversion #1
$2,000 Earnings (estimated)

Account worth $30,000

$6,000 Contribution
$20,000 Conversion #1
$4,000 Earnings 
(estimated)

Age 25
Roth IRA started with
$6,000 contribution.

Second conversion done for $50,000.
Account now consists of:

$6,000 Contribution
$20,000 Conversion #1
$50,000 Conversion #2
$8,000 Earnings (estimated)

Age 59½ Account Summary

• Roth 5-Year Forever Clock started at age 25.
• Conversion #1: 5-year clock is satisfied.
• Conversion #2: 5-year clock is satisfied.

Account consists of:
$6,000 Original contribution
$20,000 Conversion #1
$50,000 Conversion #2
$48,000 Earnings (estimated)

Since the “5-Year Forever 
Clock” is satisfied and this 
person is over age 59½, 
all future contributions, 
conversions and earnings 
on those transactions will 
be immediately available 
for withdrawal tax- and 
penalty-free.

5-year clock for
conversion #1 starts

Roth “5-Year Forever” clock 
starts; satisfied at age 30.

Immediately eligible to withdraw 
the entire $6,000 contribution 
both tax- and penalty-free.

Age 35
Eligible to withdraw $20,000 
from first conversion both 
tax- and penalty-free.

Age 46
Eligible to withdraw $50,000 
from second conversion both 
tax- and penalty-free.

Eligible to withdraw entire account 
tax- and penalty-free.
Roth earnings are also available. 
(Distributed after 5 years AND 59½.)

Roth conversion dollars are available tax- and penalty-
free if distributed after 5 years OR after age 59½.

Roth IRA contributions are always available tax-and penalty-free.

5-year clock for
conversion #2 starts

Age 25 30 35 40 45 50 55 60 65 70 
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