CARDINAL ADVISORS

IRA/401k Money Is Different

Ed Slatt’s IRA document is utilized by Hans and Tom in the
video entitled “IRA/401k Money Is Different” video.

The information and opinions contained herein are provided by third parties and have been obtained from sources believed to be reliable, however, we
make no representation as to its completeness or accuracy. The information is not intended to be used as the sole basis for financial decisions, nor should
it be construed as advice designed to meet the particular needs of an individual's situation. Content is provided for informational purposes only and is nat
a solicitation to buy or sell any products mentioned.

Membership to Ed Slott’s Master Elite IRA Advisor Group™ was granted in November of 2012 for Hans Scheil and in October of 2022 for Thomas
Griffith. Ed Slott’s Master Elite IRA Advisor Group is solely an indication that the financial advisor has attended training provided by Ed Slott and Company,
maintained an Elite IRA Advisor Group™ membership for two or more years, passed hi-annual examinations on material covered at conferences and in
webinars and met other membership requirements and does not constitute an endorsement of any kind. Ed Slatt’s Elite IRA Advisor Group™ members
pay a fee for the educational programs that allow them to be included in the Ed Slott's Elite IRA Advisor Group™. Membership does not guarantee

investment success. MarCh 2025



IRAs are Different

IRAs...The Black Hole of Estate Planning. IRAs are
different than all other assets.

Estate Planning is different for IRAs.

IRAs are distributed differently than all other
assets both during life and after death.

Here's why:

IRAS pass by beneficiary form (generally not by will).
IRASs have required minimum distributions (RMDs).

IRAS have their own set of complex distribution rules both during life
and after death and these have been changed by the SECURE Act.

IRA distributions can incur tax penalties.

IRAS are highly taxed upon death or withdrawal.
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IRAs are Different

IRAS are subject to double tax at death (estate and income tax, plus
state versions of those taxes) in addition to IRS penalties that can
apply to withdrawals made by the owner.

IRAS receive NO step-up in basis.

IRA investment gains are taxed as ordinary income, not at
capital gains tax rates.

IRA investment gains are not subject to the 3.8% investment
income surtax.

IRAS cannot be gifted or transferred during lifetime. Exception: a
Qualified Charitable Distribution (QCD).

Exception: a court-ordered transfer that is part of a divorce
agreement.

IRAS cannot be transferred to trusts during lifetime or after death.

IRAS cannot change ownership during lifetime - this would trigger
an immediate and complete distribution and end the tax shelter.

IRAS cannot be owned jointly, like other property can be owned,
even in community property states.
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IRAs are Different

IRA equity cannot be tapped the way home equity can be tapped
without triggering tax and potential IRS penalties.

The choice of IRA beneficiary determines the ultimate future potential
value of that IRA to beneficiaries.

IRA beneficiaries may qualify for special tax breaks that are often
missed.

IRASs have no principal and income concept. The entire IRA may be
distributed to the income beneficiary of a trust leaving little or nothing
to remainder trust beneficiaries.

IRAS require their own estate plans and then those estate plans
must be integrated within the overall estate plan that includes all
other assets.
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