CARDINAL ADVISORS

IRMAA-Medicare Tax High Income People

L

In the video titled “IRMAA - Medicare Tax for High-Income People,” Hans
and Tom utilize official documents to illustrate the structure, thresholds,
and calculation methods associated with the Medicare Income-Related
Monthly Adjustment Amount (IRMAA).
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The information and opinions contained herein are provided by third parties and have been obtained from sources believed to be reliable, however, we make no
representation as to its completeness or accuracy. The information is not intended to be used as the sole basis for financial decisions, nor should it be construed as
advice designed to meet the particular needs of an individual’s situation. Content is provided for informational purposes only and is not a solicitation to buy or sell any
products mentioned.

Membership to Ed Slott's Master Elite IRA Advisor Group™ was granted in November of 2012 for Hans Scheil and in October of 2022 for Thomas Griffith. Ed Slatt's
Master Elite IRA Advisor Group is solely an indication that the financial advisor has attended training provided by Ed Slott and Company, maintained an Elite IRA
Advisor Group™ membership for two or more years, passed bi-annual examinations on material covered at conferences and in webinars and met other membership
requirements and does not constitute an endorsement of any kind. Ed Slott's Elite IRA Advisor Group™ members pay a fee for the educational programs that allow
them to be included in the Ed Slott's Elite IRA Advisor Group™. Membership does nat guarantee investment success. Hans Scheil and/or Cardinal Advisors are NOT
affiliated with or represent the U.S. Department of Health & Human Services (HHS), Social Security Administration (SSA), Centers for Medicare & Medicaid Services

(CMS), or any of their various programs like Medicare. Au g 2 0 Z 5




2025 Medicare Income Planning

: Part B and D cilarges

The Medicare health care system is largely government funded, but individuals pay premiums to participate in two portions of it.
Medicare charges premiums to participants in Medicare Part B, covering doctor visits, and Part D, the prescription drug benefit.
In 2025 the basic premium for Part B is $185.00 per month. The premium for Part D varies by plan.

The standard premiums for these are increased by surcharges imposed on upper-income individuals, those with Modified
Adjusted Gross Income (MAGI) exceeding $106,000 on an individual return or $212,000 on a joint return.

In 2025, the largest premium surcharges apply to persons with MAGI of $500,000 or over on a single return or $750,000 or
over filing jointly.

The extra amount that higher-income individuals must pay is called an Income Related Monthly Adjustment Amount (IRMAA).
The first five IRMAA tiers for Medicare premium surcharges are adjusted for inflation each year. This could result in reduced
Medicare premiums for some. The IRMAA tier for individuals earning $500,000 or more (or married couples with MAGI of
$750,000 or more) will not be adjusted until 2028.

combingtion Chart - Parté'B and D

2025 IRMAA MONTHLY SURCHARGES FOR MEDICARE PART B AND PART D (Based on 2023 MAGiI)

Filing Single Married filing joint IRMAII\,:#r;harge | Tota::::fglium | IRMAﬁ:#rgharge Totalpg:'tsgrghsrges

: . ! |

$106,000 or less $212,000 or less $0.00 | $185.00 | $0.00 i $0.00

Over $106,000 to $133,000 | Over $212,000 to $266,000 = $74.00 $259.00 . $13.70 | $87.70

Over $133,000 to $167,000 | Over $266,000 to $334,000 ‘ $185.00 ‘ $370.00 | $35.30 ‘$220.30

Over $167,000 to $200,000 = Over $334,000 to $400,000 | $295.90 $480.90 $57.00 | $352.90

Qver $200,000 to less than | Over $400,000 to less than '

Sa80.500 730,000 \ $406.90 ‘ $591.90 _Lsys.eo | $485.50

$500,000 and above | $750,000 and above $443.90 | $628.90 $85.80 $529.70

IRMAA surcharges apply on a “cliff” basis. Reaching the first dollar of an IRMAA income level causes the full corresponding
surcharge to apply to all premiums paid for the year.

Example:

If Bob has MAGI of as much as $106,000 on his single return, he’ll owe no surcharge. But if his income reaches $106,001, then a
monthly surcharge of $74.00 for Part B plus $13.70 for Part D, or $87.70 total, will apply for all 12 months of the year. Bob’s $1
of additional income increases premium cost by $1,052.40 for the year.

Medicare Planning Points

Medicare premium surcharges are imposed on individuals with MAGI over $106,000 on a single tax return or $212,000 on a joint
return.

2-Year Lookhack

For IRMAA purposes, MAGI is defined as Adjusted Gross Income (AGI) plus tax-exempt interest and untaxed foreign income.
Medicare uses the MAGI reported on the federal tax return from two years ago. For example, to determine whether someone will
pay higher premiums for 2025, Medicare uses 2023 MAGI.

Similarly, the tax return filed for 2025 wilt be used to calculate IRMAA surcharges for the year 2027.
RMD Effect
Address required minimum distribution (RMD) requirements well in advance of the required beginning date, explaining how

RMDs are included in income for Medicare Part B and Part D costs two years down the road. RMDs are not required from Roth
IRAs during the Roth IRA owner’s lifetime.

Don't forget that this includes older beneficiaries who are also subject to RMDs on IRAs they have inherited.
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Income Redﬁction Strategies

The key to reducing Medicare surcharges is to reduce MAGI. Items like itemized deductions won’t do that. They only reduce
taxable income.

Check the tax return during the year to see if reported MAGI is near one of the threshold amounts. If income is close enough, plan
to realize income and deductions to keep MAGI below the nearest threshold.

Roth Conversions
A Roth IRA conversion can be useful in minimizing future IRMAA surcharges as distributions from the Roth IRA can be tax free,
reducing MAGI.

To avoid a current income spike from a Roth conversion, consider making a series of partial conversions over a number of years
to avoid pushing income into higher tax brackets. This is a strategy that requires long-term advance planning.

For those in early retirement, consider the benefit of converting before the conversion income would impact Medicare costs.

Converting later may still be an effective strategy. A Roth conversion would negatively affect MAGI for Medicare purposes, but
only for one year. It may make sense to take the hit in one year in exchange for no RMD concerns in future years.

HSAs (Health Savings Accounts)

Younger people may want to consider funding a Health Savings Account (HSA) rather than an IRA if they have a choice. They can
make deductible HSA contributions in their working years, use other funds to pay medical expenses, and then they can access
their HSA tax- and penalty-free to pay for qualified medical expenses in retirement. These distributions would not be included in
MAGI for Medicare purposes the way RMDs and other traditional IRA distributions are.

(CDs (Qualified Charitable Distributions)

As a result of the tax law’s increased standard deduction amounts, many are no longer deducting charitable contributions. QCDs
can help restore charitable tax benefits by having those QCDs excluded from income. The exclusion from income will help to avoid
Medicare premium increases.

With a QCD, an IRA owner (or beneficiary) who is age 70% or over can transfer up to $108,000 (indexed for inflation) annually
from their IRA to a charity tax-free.

A QCD can count towards the RMD and is not included in MAG! for determining Medicare costs. Keeping the RMD amount out
of MAGI can result in big savings. This is not the case if an IRA owner takes their RMD and then donates to charity and claims a
charitable deduction (if they can at all). With that approach, the RMD would still be included in MAGI.

For those taking RMDs, consider how a QCD could help to save on Medicare costs.
Other strategies that can be used to manage MAGI to minimize Medicare surcharges include:

* Timing investment gains and other income by accelerating them onto a tax return for a year before [IRMAA calculations occur
or deferring them to a year when income is expected to be lower and there may be offsetting losses.

Obtaining spending funds from tax-free sources. For instance, one may borrow against a life insurance policy rather than
take a taxable distribution from a retirement plan or use tax-free proceeds from the sale of a principal residence (as much as
$250,000, or $500,000 on a joint return).

*  Using a home equity conversion mortgage (HECM - reverse mortgage line of credit) to provide a source of tax-free funds with
no corresponding mortgage payment expense, to keep income below the Medicare surcharge threshold amounts.

If there has been a major life-changing event that results in a large reduction in MAGI, an individual may request to use their MAGI
for a more recent year. If an individual disagrees with the decision about their Medicare costs, they have the right to appeal.

Do this by submitting Form SSA-44, “Medicare Income-Related Monthly Adjustment Amount - Life-Changing Event,” to the Social
Security Administration.

The end of employment is a qualifying “life-changing event” that should be considered for every client who retires at age 65 or
later. If an IRMAA surcharge will resuit from high salary income reported on a return filed two years sarlier, but that salary no
longer exists, relief from the surcharge may be readily available.

Copyright © 2025, by Ed Slott and Company, LLC www.irahelp.com



Form SSA-44 (12-2024)
Discontinue Prior Editions Page 10f 8
Social Security Administration OMB No. 0960-0784

Medicare Income-Related Monthly Adjustment Amount -
Life-Changing Event

If you had a major life-changing event and your income has gone down, you may use
this form to request a reduction in your income-related monthly adjustment amount.
See page 5 for detailed information and line-by-line instructions. If you prefer to
schedule an interview with your local Social Security office, call 1-800-772-1213

(TTY 1-800-325-0778).

Name Social Security Number

You may use this form if you received a notice that your monthly Medicare Part B (medical
insurance) or prescription drug coverage premiums include an income-related monthly
adjustment amount (IRMAA) and you experienced a life-changing event that may reduce your
IRMAA. To decide your IRMAA, we asked the Internal Revenue Service (IRS) about your
adjusted gross income plus certain tax-exempt income which we call "modified adjusted gross
income" or MAGI from the Federal income tax return you filed for tax year 2023. If that was
not available, we asked for your tax return information for 2022. We took this information and
used the table below to decide your income-related monthly adjustment amount.

The table below shows the income-related monthly adjustment amounts for Medicare
premiums based on your tax filing status and income. If your MAGI was lower than
$106,000.01 (or lower than $212,000.01 if you filed your taxes with the filing status of married,
filing jointly) in your most recent filed tax return, you do not have to pay any income-related
monthly adjustment amount. If you do not have to pay an income-related monthly adjustment
amount, you should not fill out this form even if you experienced a life-changing event.

vourpart | Yo Bresertor
If you filed your taxes as: And your MAGI was: monthly g, onthl g
adjustment is: , y . .
adjustment is:
-Single,
-Head of household, $106,000.01 - $133,000.00 $ 74.00 $13.70
-Qualifying widow(er) with dependent $133,000.01 - $167,000.00 2115500 $35.30
child. or $167,000.01 - $200,000.00 $295.90 $57.00
' - .| $200,000.01 - $499,999.99 $406.90 $78.60
-Married filing separately (and you did '
. . ; M 499,999.9
not live with your spouse in tax year)* IS GADSIIS 0 SEE90 S183:60
$212,000.01 - $266,000.00 $74.00 $13.70
$266,000.01 - $334,000.00 $185.00 $35.30
-Married, filing jointly $334,000.01 - $400,000.00 $295.90 $57.00
$400,000.01 - $749,999.99 $406.90 $ 78.60
More than $750,000.00 $443.90 $85.80
-Married, filing separately (and you $106.000.01 - $393,999.99 $406.90 $ 78.60
lived with your spouse during part of | yjore than $393,999.99 $443.90 $ 85.80
that tax year)

* Let us know if your tax filing status for the tax year was Married, filing separately, but you lived apart
from your spouse at all times during that tax year.



Form SSA-44 (12-2024) Page 2 of 8
STEP 1: Type of Life-Changing Event

Check any life-changing event and fill in the date(s) that the events occurred (mm/yyyy).

[ |Marriage [ ]Work Reduction

D Divorce/Annulment |:] Loss of Income-Producing Property
D Death of Your Spouse D Loss of Pension Income

EI Work Stoppage ]:| Employer Settlement Payment

Date(s) of life-changing event:

(mmlyyyy)

If you have had or anticipate having a life-changing event, you can report to us an income reduction that has
already occurred or an income reduction that you anticipate occurring this or next year. Use Step 2 to report
reductions that have already occurred, and Step 3 to report reductions you are anticipating occurring. Additional
instructions available on page 6).

STEP 2: Reductions in Income that have Already Occurred

If your income has already been reduced by the life-changing event (see instructions on page
6), the amount of your adjusted gross income (AGl, as used on line 11 of IRS form 1040) and
tax-exempt interest income (as used on line 2a of IRS form 1040), and your tax filing status.

Tax Year Adjusted Gross Income Tax-Exempt Interest

20 $ . $

Tax Filing Status for this Tax Year (choose ONE ):

[single [] Head of Household [ 3?:2'2222!!5?%‘&%

[ |Married, Filing Jointly [_] Married, Filing Separately

STEP 3: Anticipated Reductions in Modified Adjusted Gross Income Next Year
Will your modified adjusted gross income be lower next year than the year in Step 27?

[_|No - Skip to STEP 4
D Yes - Complete the blocks below for next year

Tax Year Estimated Adjusted Gross Income Estimated Tax-Exempt Interest

20 __ $__ . S .
Expected Tax Filing Status for this Tax Year (choose ONE ):

[]Single [ ]Head of Household []Qualifying Widow(er)

with Dependent Child

D Married, Filing Jointly D Married, Filing Separately




Form SSA-44 (12-2024) Page 3 of 8
STEP 4: Documentation

Provide evidence of your modified adjusted gross income (MAGI) and your life-changing
event. You can either:

1. Attach the required evidence and we will mail your original documents or certified copies
back to you;

OR

2.Show your original documents or certified copies of evidence of your life-changing event and
modified adjusted gross income to an SSA employee.

Note: You must sign in Step 5 and attach all required evidence. Make sure that you provide
your current address and a phone number so that we can contact you if we have any
questions about your request.

STEP 5: Signature
PLEASE READ THE FOLLOWING INFORMATION CAREFULLY BEFORE SIGNING THIS
FORM.

| understand that the Social Security Administration (SSA) will check my statements
with records from the Internal Revenue Service to make sure the determination is
correct.

| declare under penalty of perjury that | have examined the information on this form and
it is true and correct to the best of my knowledge.

| understand that signing this form does not constitute a request for SSA to use more
recent tax year information unless it is accompanied by:

« Evidence that | have had the life-changing event indicated on this form;
* A copy of my Federal tax return; or
« Other evidence of the more recent tax year's modified adjusted gross income

Signature Phone Number

Mailing Address Apartment Number

City State ZIP Code




Form SSA-44 (12-2024) Page 4 of 8

Privacy Act Statement
Collection and Use of Personal Information

Sections 1839(i) and 1860D-13(a) of the Social Security Act, as amended, allow us to collect
this information. Furnishing us this information is voluntary. However, failing to provide all or
part of the information may prevent an accurate and timely decision on your income-related
monthly adjustment amount (IRMAA).

We will use the information you provide to determine if you qualify for a reduction in or
elimination of IRMAA. We may also share the information for the following purposes, called
routine uses:

* To contractors and other Federal agencies, as necessary, for the purpose of assisting
SSA in the efficient administration of its programs. We contemplate disclosing information
under this routine use only in situations in which SSA may enter into a contractual or
similar agreement with a third party to assist in accomplishing an agency function relating
to this system of records; and

* To applicants, claimants, prospective applicants or claimants (other than the data subjects
and their authorized representatives) to the extent necessary for the purpose of
administering Medicare Part A, Part B, Medicare Advantage Part C, and Medicare Part D,
including but not limited to pursuing Medicare Part B, Part C and Part D premium
collection.

In addition, we may share this information in accordance with the Privacy Act and other
Federal laws. For example, where authorized, we may use and disclose this information in
computer matching programs, in which our records are compared with other records to
establish or verify a person's eligibility for Federal benefit programs and for repayment of
incorrect or delinquent debts under these programs.

A list of additional routine uses is available in our Privacy Act System of Records Notice
(SORN) 60-0321, Medicare Database File, as published in the Federal Register (FR) on July
25, 2006, at 71 FR 42159. Additional information, and a full listing of all of our SORNSs, is
available on our website at www.ssa.gov/privacy.

Paperwork Reduction Act Statement

This information collection meets the requirements of 44 U.S.C. § 3507, as amended by
section 2 of the Paperwork Reduction Act of 1995. You do not need to answer these questions
unless we display a valid Office of Management and Budget (OMB) control humber. We
estimate that it will take about 45 minutes to read the instructions, gather the facts, and
answer the questions. Send only comments relating this burden estimate or any other
aspect of this collection, including suggestions for reducing this burden to: SSA, 6401
Security Blvd, Baltimore, MD 21235-6401.




Form SSA-44 (12-2024) Page 50f 8

INSTRUCTIONS FOR COMPLETING FORM SSA-44
Medicare Income-Related Monthly Adjustment Amount
Life-Changing Event--Request for Use of More Recent Tax Year Information

You do not have to complete this form in order to ask that we use your information about your
modified adjusted gross income for a more recent tax year. If you prefer, you may call
1-800-772-1213 and speak to a representative from 7 a.m. until 7 p.m. on business days to
request an appointment at one of our field offices. If you are hearing-impaired, you may call
our TTY number, 1-800-325-0778.

Identifying Information

Print your full name and your own Social Security Number as they appear on your Social
Security card. Your Social Security Number may be different from the number on your
Medicare card.

STEP 1

You should choose any life-changing event on the list. Fill in the date that the life-changing
event occurred. The life-changing event date must be in the same year or an earlier year than
the tax year you ask us to use to decide your income-related premium adjustment. For
example, if we used your 2023 tax information to determine your income-related monthly
adjustment amount for 2025, you can request that we use your 2024 tax information instead if
you experienced a reduction in your income in 2024 due to a life-changing event that occurred
in 2024 or an earlier year.

Life-Changing Event Use this category if...

Marriage You entered into a legal marriage.

Your legal marriage ended, and you will not file a joint return

Divorce/Annulment .
with your spouse for the year.

Death of Your Spouse Your spouse died.

You or your spouse stopped working or reduced the hours

Work Stoppage or Reduction that you work.

You or your spouse experienced a loss of income-producing
property that was not at your direction (e.g., not due to the
sale or transfer of the property). This includes loss of real
property in a Presidentially or Gubernatorially-declared
disaster area, destruction of livestock or crops due to natural
disaster or disease, or loss of property due to arson, or loss
of investment property due to fraud or theft.

Loss of Income-Producing
Property

You or your spouse experienced a scheduled cessation,

Loss of Pension Income 2 m . . .
termination, or reorganization of an employer's pension plan.

You or your spouse receive a settlement from an employer
Employer Settlement Payment | or former employer because of the employer's bankruptcy or
reorganization.




Form SSA-44 (12-2024) Page 6 of 8
INSTRUCTIONS FOR COMPLETING FORM SSA-44

STEP 2

Supply information about the more recent year's modified adjusted gross income (MAGI). Note
that this year must reflect a reduction in your income due to the life-changing event(s) you
listed in Step 1. A change in your tax filing status due to the life-changing event might also
reduce your income-related monthly adjustment amount. Your MAGI is your adjusted gross
income as used on line 11 of IRS form 1040 plus your tax-exempt interest income as used on
line 2a of IRS form 1040. We used your MAGI and your tax filing status to determine your
income-related monthly adjustment amount.

Tax Year

* Fill in both empty spaces in the box that says “20_ _". The year you choose must be
more recent than the year of the tax return information we used. The letter that we sent
you tells you what tax year we used.

s Choose this year (the "premium year") - if your modified adjusted gross income is
lower this year than last year. For example, if you request that we adjust your
income-related premium for 2025, use your estimate of your 2025 MAGI if:

1. Your income was not reduced until 2025: or
2. Your income was reduced in 2024, but will be lower in 2025.

o Choose last year (the year before the "premium year," which is the year for which
you want us to adjust your IRMAA) - if your MAGI is not lower this year than last year.
For example, if you request that we adjust your 2025 income-related monthly
adjustment amounts and your income was reduced in 2024 by a life-changing event
AND will be no lower in 2025, use your tax information for 2024.

o Exception: If we used IRS information about your MAGI 3 years before the premium
year, you may ask us to use information from 2 years before the premium year. For
example, if we used your income tax return for 2022 to decide your 2025 IRMAA, you
can ask us to use your 2023 information.

« If you have any questions about what year you should use, you should call SSA.

Adjusted Gross Income
« Fillin your actual or estimated adjusted gross income for the year you wrote in the “tax
year” box. Adjusted gross income is the amount on line 11 of IRS form 1040. If you are
providing an estimate, your estimate should be what you expect to enter on your tax
return for that year.

Tax-exempt Interest Income

* Fill in your actual or estimated tax-exempt interest income for the tax year you wrote in
the “tax year” box. Tax-exempt interest income is the amount reported on line 2a of IRS
form 1040. If you are providing an estimate, your estimate should be what you expect to
enter on your tax return for that year.

Filing Status
* Check the box in front of your actual or expected tax filing status for the year you wrote in
the “tax year” box.




Form SSA-44 (12-2024) Page 7 of 8
INSTRUCTIONS FOR COMPLETING FORM SSA-44

STEP 3

Complete this step only if you expect that your MAGI for next year will be even lower. We will
record this information and use it next year to determine your Medicare income-related
monthly adjustment amounts. If you do not complete Step 3, we will use the information from
Step 2 next year to determine your income-related monthly adjustment amounts, unless one
of the conditions described in “Important Facts” on page 8 occurs.

Tax Year

- Fill in both empty spaces in the box that says “20 _ _" with the year following the year you
wrote in Step 2. For example, if you wrote "2025" in Step 2, then write "2026" in Step 3.

Adjusted Gross Income
« Fill in your estimated adjusted gross income for the year you wrote in the “tax year” box.

Adjusted gross income is the amount you expect to enter on line 11 of IRS form 1040 when
you file your tax return for that year.

Tax-exempt Interest Income

« Fill in your estimated tax-exempt interest income for the tax year you wrote in the "tax
year” box. Tax-exempt interest income is the amount you expect to report on line 2a of
IRS form 1040.

Filing Status
« Check the box in front of your expected tax filing status for the year you wrote in the "tax
year’ box.

STEP 4

Provide your required evidence of your MAGI and your life-changing event.

Modified Adjusted Gross Income Evidence

If you have filed your Federal Income tax return for the year you wrote in Step 2, then you
must provide us with your signed copy of your tax return or a transcript from IRS. If you
provided an estimate in Step 2, you must show us a signed copy of your tax return when you
file your Federal income tax return for that year.

Life-Changing Event Evidence

We must see original documents or certified copies of evidence that the life-changing event
occurred. Required evidence is described on the next page. In some cases, we may be able
to accept another type of evidence. If you do not have a preferred document listed on the next
page. Ask a Social Security representative to explain what documents can be accepted.



Form SSA-44 (12-2024)

Life Changing Event

_Page 8of8

Evidence

Marriage

An original marriage certificate: or a certified copy of a public record of marriage.

Divorce/Annulment

A certified copy of the decree of divorce or annulment.

Death of Your Spouse

A certified copy of a death certificate, certified copy of the public record of death, or
a certified copy of a coroner's certificate.

Work Stoppage or
Reduction

An original signed statement from your employer; copies of pay stubs; original or
certified documents that show a transfer of your business.

Note: In the absence of such proof, we will accept your signed statement, under
penalty of perjury, on this form, that you parially or dully stopped working or
accepted a job with reduced compensation.

Loss of Income
Producing Property

An original copy of an insurance company adjuster's statement of loss or a letter
from a State or Federal government about the uncompensated loss. If the loss was
due to investment fraud (theft), we also require proof of conviction for the theft,
such as a court document citing theft or fraud relating to your or your spouse's loss.

Loss of Pension Income

A letter or statement from your pension fund administrator that explains the
reduction or termination of your benefits.

Employer Settlement
Payment

A letter from the employer stating the settlement terms of the bankruptcy court and
how it affects you or your spouse.

STEP §

Read the information above the signature line, and sign the form. Fill in your phone number
and current mailing address. It is very important that we have this information so that we can
contact you if we have any questions about your request.

Important Facts

* When we use your estimated MAGI information to make a decision about your income-
related monthly adjustment amount, we will later check with the IRS to verify your report.

* If you provide an estimate of your MAGI rather than a copy of your Federal tax return, we
will ask you to provide a copy of your tax return when you file your taxes.

* If your estimate of your MAGI changes, or you amend your tax return for that reason, you
will need to contact us to update our records. If you do not contact us, we may have to
make corrections later including retroactive assessments or refunds.

* We will use your estimate provided in Step 2 to make a decision about the amount of your
income-related monthly adjustment amounts the following year until:

« IRS sends us your tax return information for the year used in Step 2; or

« You provide a signed copy of your filed Federal Income tax return or amended
Federal Income tax return with a different amount; or

e You provide an updated estimate.

* If we used information from IRS about a tax year when your filing status was Married filing
separately, but you lived apart from your spouse at all times during that year, you should
contact us at 1-800-772-1213 (TTY 1-800-325-0778) to explain that you lived apart from
your spouse. Do not use this form to report this change.




