CARDINAL ADVISORS

“See-Through” Trust For Your IRA
Beneficiary-Estate Planning

In the video titled “See-Through Trust For Your IRA Beneficiary-Estate
Planning” Hans and Tom discuss Estate Planning.
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The information and opinions contained herein are provided by third parties and have been
obtained from sources believed to be reliable, however, we make no representation as to its
completeness or accuracy. The information is nat intended to be used as the sole basis for
financial decisions, nor should it be construed as advice designed to meet the particular needs of
an individual's situation. Content is provided for informational purposes only and is not a
solicitation to buy or sell any products mentioned.
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See-Through Trusts & IRAs — What You Need to Know

What Is a See-Through Trust?

A see-through trust allows the IRS to treat the trust’s beneficiaries as individuals for IRA distribution purposes,
preserving favorable payout rules.

IRS Requirements (All Must Be Met)

"4 Valid under state law

"4 Irrevocable at death

V Only identifiable individuals as beneficiaries

V Trust provided to custodian by Oct. 31 after death
Two Common Trust Designs

Conduit Trust

e IRA distributions must go directly to beneficiary
e  Less protection, simpler taxation

Accumulation Trust

e  Trustee can retain distributions
e  More protection, but higher tax rates inside trust

SECURE Act Impact

e  Most inherited IRAs must be emptied within 10 years
e  Trusts do not eliminate this rule
e  Planning focuses on control, protection, and tax timing

When a See-Through Trust Is Helpful

e  Minor children or grandchildren
e Blended families
e  Creditor or divorce concerns
e  Special spending controls
Key Warning

Naming a trust as an IRA beneficiary without proper planning can increase taxes dramatically.
Always coordinate:

e  Your estate planning attorney
e  Your retirement and tax planning strategy



