
Investment Strategy in Retirement 
Hans and Tom use the following illustration to discuss retirement 

income in the video titled “Investment Strategy in Retirement” 
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The information and opinions contained herein are provided by third parties and have been obtained from sources believed to be 
reliable, however, we make no representation as to its completeness or accuracy. The information is not intended to be used as the 
sole basis for financial decisions, nor should it be construed as advice designed to meet the particular needs of an individual’s 
situation. Content is provided for informational purposes only and is not a solicitation to buy or sell any products mentioned.
Any examples used are for illustrative purposes only and do not take into account your particular investment objectives, financial 
situation or needs and may not be suitable for all investors. It is not intended to project the performance of any specific investment 

and is not a solicitation or recommendation of any investment strategy.



CARDINAL ADVISORS 

Investment Planning - Asset Allocation 

OVERVIEW - Asset Allocation 

Asset Allocation is the mix of stocks and bonds in your portfolio and is one of the most 
significant factors in determining your portfolio returns over time. 

Current allocation Target allocation 

All accounts Growth 

46.6% e U.S. Equities 43% 

12.7% • International Equities 17.9%

2.8% • Emerging Markets 6% 

0.9% • Real Estate 3%

19.5% U.S. Bonds 23.6% 

0.7% • International Bonds 4.5% �

16.2% Cash 2% 

0.6% Other 0% 
Equity/ Fixed Income Equity/ Fixed Income 

YOUR CASE 

Your portfolio consists of about 64% Equity and about 36% Fixed Income. 

OUR RECOMMENDATION 

Given that you are both retired, we believe the current allocation of approximately 64% 
equities and 36% fixed income is reasonable. 

If you choose to purchase the Income Planning Annuity, we recommend aligning the 
overall portfolio to a 70/30 equity-to-fixed income allocation. This would mean keeping 
most of their non-annuity assets invested in the market. This approach ensures income 
needs are met through guaranteed sources (Social Security and annuities) while 
allowing non-annuity assets to remain growth-oriented to help offset inflation risk. 

We further recommend periodic rebalancing and regular reviews with your investment 
advisor to ensure the allocation remains appropriate given market conditions, income 
needs, and any changes in their financial objectives. 
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Proposed Investment Strategy 

Strategic Asset Allocation 

The first step in portfolio design is to select an appropriate 
Asset Allocation, which involves determining the most 
appropriate weighting for broad categories of Assets for your 
Goals, Risk Tolerance, and Risk Capacity. 

< 80% U.S. Equity 
70% Equity 

20% International Equity 
30% Fixed 

Income 

Factors & Factor Tilting 

Strategic Asset Allocation 

e US Equity e lnt'I Equity e Fixed Income 

Equity "Factors" are themes of equities that share common characteristics, and which 
tend to move similarly relative to the market. The first factors were discovered in 1992 
by Eugene Fama and Kenneth French, and Factor research has expanded significantly 
over the past 30 years. 

• Quality - The Quality factor examines a company's fundamentals, specifically
measures of Profitability and Stability, and targets companies which have durable
business models and sustainable competitive advantages.

• Value - We utilize the Value factor, in tandem with the Growth factor, to replicate the
S&P 500 as part of our Strategic Asset Allocation. Additionally, we target the Yield
factor as a secondary approach to high-quality, high-value investments.

• Size - We target the size factor using Mid-Cap funds, rather than small-cap equities
which have experienced poor performance in the past 20+ years.

Cost-Effective Implementation 

Once we have fully developed a framework for the target Asset Allocation and Factor 
Tilting of a client's portfolio, we then examine all the available investment vehicles to 
determine the most cost-effective way to achieve the necessary exposures. 

We periodically update client portfolios responding to economic conditions and 
market expectations. Additionally, we meet with our clients at least twice per year to 
ensure that their investment accounts reflect their goals and potential liquidity needs. 
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Investment Planning - Portfolio Proposal 

PORTFOLIO COMPARISON 

Cumulative Return & Basic nfo 

• LIFT �3 70/30 � Jil)/30 Bencllmark 
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Basic Info 

• LIFT v3 70/30

Advisory Fee

:..; 70/30 Benchmark 

Advisory Fee 

Key Stats 

Net Expense Ratio 

Distribution Yield 

AJplta {SY) 

Beta (SY) 

0.80% 

Sec A SecB 

0.20% 0.04% 

2.40% 2.15% 

1.301 

0.9384 

• 70/30 Benchmark 2.19% 15.21% 14.81% 8.28% 10.88% 9.36% 
Stock Net Allo�tion 70.53% 70.28% 

Bond Net Allocation 26.72% 28.03% 

PORTFOLIO DETAILS 

• In the graphic above, we have shown a performance comparison of our LIFT v3
70/30 portfolio with a benchmark 70/30 portfolio.

• Net of fees it has out performed the relative benchmark.
• The next expense ratio is 0.20%






































































